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S&P assigns stable
tag to Indian banks

HDFC Bank, SBI, ICICI’s Standalone Credit
Profile Better Than That Of Indian Govt’s

TIMES NEWS NETWODRK

Mumbai: International rat-
ingagency Standard &FPoor’s
has assigned a stable outlook
to leading Indian banks indi-
cating that a downgrade is
unlikely in the next 18-24
meonths, The agency has also
said that four banks—State
Bank of India, HDFC Bank,
ICICI Bank and Indian Bank-
—have a better standalone
credit profile than that of the
indian government. This
means thefour banks' finane-
@& are better managed than
thatof the government’s.

The rating -agency on
Thursday affirmed its credit
ratingson 10Indian banks, af-
ter applying new ratings cri-
teria announced last month.
The ratings have been re-
tained at BBB- with the out-
look at stable. This is in con-
trast to the action taken by
rival agency Moody's which
lowared the rating outlookon
State Bank of India to nega-
tive, The remaining sixbanks
which have been rated are:
Axis Bank, Bank of India, IT-
Bl Bank, Indian Owerseas
Bank, Syndicate Bank and
Bankof India,

PFC raises zdk cr

Mumbali: inasf indication that
fund flaw is impraving with
investors seeing rates close to
the peak, Power Finance
Corporation (PFC) on Thursday
raised Rs 4,000 crore as against
itsissue size of Rs 150 crore.
PFC raised three, five and seven
year funds at9,63%, 9.64% and
9.7% respectively. The issue
comes close onthe heels of Axis
Bank's raising Rs 1,500 crore
through a subordinated debt
issue which saw L0-year paper
offered at9.73%. N

“The rating review fac
tors in some toleranee. to-©
wards deterioration in asset
guality and compression i
earnings. The stable outlook
takes into account expected
developmentsinthenext18{o
24 months,” said Geeta
Chugh, director, Standard &
Poor’s.

S&P and its rival agency
Meoody's have bean taking di-
vergent views on Indian
banking. A couple of days af-
ter Maoody's lowered the out-
look on 8B, 5&P said that if
has upgraded India's risk

profile as measured by S&P's
BICEA ( Banking Industry
Country Risk Assessments)
ranking. MNow less than a
month after the BICRA re-
view S&F has sald that four
banks, which includes SBI,
would havehad abetter credit
rating if it was not con-
strained by the couniry rat-
ing S&Pdoesnotassignafor-
aign currency rating higher
than that of the sovereign
ginea local bank assets are
predominantly in India.

“The standalone credit
profiles of these four banks
are higher than the sover-
eign, But since in India we do
notassign bank ratings above
the soveraign, the overall ral-
ing is in ling with u'@t of In-
dia,™ “said  Chugh. Imi:an.
Bank, whichadecadeago was
déscribed as a “weak bank",
has turned around dramat-
ically and is now an cutiier be-
cause of its superiorposition
ascompared torivals,

“Indian Bank's high stan-
dalone credit profile reflects
its superior funding and lig-
uidity position and it is the
only public sector bank with
an -adeguats caplta.] posi-
tmn."s-al& Chugh. ™



